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Facts of the Case Age= 23 year, Gross Annual salary is $ 43,000
1. Premium to be deducted= 100%-75%=25%
Premium deducted from my salary= [(100-75)/100]× $4,5000
=$1, 125.
2. Life insurance policy= $80,000, 20 year life policy
For male and female ( 20-24 years and 23-37 years respectively), annual premium per $1000 of term
= $3. 80
Therefore, annual premium for $80,000 of term=($80,000/$1000)×$3.80=$304
 Monthly premium for male= Annual Premium/ 12 months
=$304/12= $25.33
3. Amount set aside each month= Personal contribution+ Company contribution
My annual contribution to 401(k)= 6/100 ×43,000= $2,580
Company’s contribution, annual to 401k= 3/100×43,000=$1,290
Annual Contribution= $2,580+$1,290
= $3,870
Monthly Contribution to 401k= $3,870/12=  $322.5
4. Deposit= $800, Interest= 1.2% annually,  Time= 8 months, 2/3 years
Interest= Total amount after 8 months- Deposit
Total Amount= $800(1+0.012)2/3
		=$806.387268
Interest= $806.387268- $800= $6.387268
5. To maintain the current lifestyle, I should save up to a maximum of 15% of my gross salary. My savings, therefore, would be as follows;
Annual savings= 15% × $43,000 = $ 6,450
My monthly savings= $ 6,450/12=$537.5
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